APPENDIX A

SUMMARY OF PARTIES’ PROPOSED
DIRECT ACCESS COST RESPONSIBILITY
SURCHARGE ELEMENTS
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APPENDIX B

SUMMARY OF MODELING SCENARIOS
PERFORMED BY NAVIGANT
CONSULTING, INC.
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APPENDIXC
PG&E'S PROPOSAL
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APPENDIX D

SDGEZE PROPOSAL

Table 1

Direct Access Exit Fee Model

Summary of DA Cost Responsibility 2001-2010 (@September 30, 2002 Dollars)

Ongoing DWR Contract Costs ($000)
Up-Front Financing Costs ($000)
Allowance for Uncollectibles (50007
Operating Reserve (000)
Balance to be Financed ($000)

Anmual Revenue Required before Op Reserve ($000)

Annual Revenue Required after Op Reserve Credit (S000)

DA Revenue Requirement ($000)
DA Ammal Load - Fiscal Year (MWh 000s)’

DA Rate (W\MWh)
Non-Levelized Exit Fee (SkWh)

Levelized Exit Fee (8/kWh)
Ongoing DWR Contract Cost Impacts

July 1, 2001 Cutoff

COSTS ($000)
Contract Purchases

Off-Systemn Sales
Net Purchases

Net Contract Energy Delivered (MWh 000)

DWR UNIT COST DELIVERED ENERGY (¥MWh)

September 20, 2001 Cutoff
QOSTS ($000)

Contract Purchases

Off-System Sales

Net Purchases

Net Contract Energy Detivered (MWh 000)
DWR UNIT OOST DELIVERED ENERGY ($/MWh)

Cost Increase doe to Departed Load
Increase in Unit Contract Cost to Bundled Customers (YMWh)

mmwww*mwmm)
Annual DA Responsibility @ September 30, 2002 ($000)

Total DA Responsibility @ September 30, 2002 (5000)

Assumptions

Cost of Capital”

Loan Initiation Fee

Operations Reserve Percentage
Term of financing (vears)”

2379.021
35,685
9516
—24242
S 2666644
S 265,489
212328
2002 2003 2004 2005 2006
s 249328 § 249328 § 249328 S 249328 $ 249 328
22685 20261 20261 20261 20.261
b 1099 § 1231 § 1231 § 1231 § 1231
1 002175 § 0634 § 0.02331 5 0.02038 5 0.01525
I 5 001220 S 0.01220 § 001220 § 0.01220 § 0.01220
Oct-Dec 01 2002 2003 2004 2005
3 574512 § 343442 5 4127489 S 4362414 5 3977918
S 559798 $ 3424304 S 4100251 $ 4320576 $ 3945734
5,286 35979 44,9504 50,446 49,056
H 10590 § 95.19 $ 9131 § 8565 § 8043
Oct-Dec 01 2002 2003 2004 2005
S $74512 § 33TI4TT S 4096389 § 4362414 $ 3977928
H 562449 § 3305771 $ 3980763 $ 4236304 $ 3858250
4907 30,016 37,750 43,948 42,836
s 11463 § 11014 $ 10545 § 9%39 § 90.07
s 873 § 1495 § 1414 § 1075 § 9.64
H 42847 § 448653 $ $33,137 § 412233 § 412828
$ 44839 § 448653 § 505,960 $ 424360 $ 351,670
$ 231,01
6.20% 620% 549% 5.49% 5.49%
1.50%
10%
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CLECA Exhibit - Page 1
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Appendix F
Preliminary Data Inputs and
Computations to Determine
Direct Access Cost Responsibility Surcharge

1. Forecast URG cost and kWh: Forecast each year for the following calendar year
each utility’s revenue requirement and projected kWh output for its URG
resources including bilateral and QF contracts. Each utility should provide the
Commission with an hour-by-hour projection of the cost and availability of each
of their (URG) resources for the entire year.

2. Forecast bundled and DA loads: Forecast each year for the following calendar
year hourly loads from each utility’s bundled and post July 1, 2001 DA
customers. The “DA-in” loads are defined as the total of the bundled and post
July 1, 2001 DA customer loads. The “DA-out” loads are defined as only the
total bundled customer loads.

3. Use production cost model to project resource mix: Using PROSYM or an
equivalent production cost model, forecast the electric resource mix for PG&E,
SCE, and SDG&E simultaneously for each hour of the following calendar year.
This simulation should incorporate URG resources, DWR’s long-term contracts,
sales of DWR power off system for any hour at projected spot prices for that hour,
and purchases of electricity under short-term (spot) arrangements.

4. Determine annual net DWR costs for two distinct DA scenarios: Using the
production cost model developed for (3), develop two scenarios for each year,
namely, DA-in scenario and the DA-out scenario. Each scenario should identify
the total annual cost (for all three utilities combined) of DWR long-term contract
power lf:ss revenue generated by off system sales of DWR power (“net DWR
costs”).

5. Determine the annual cost of spot purchases for the two scenarios: Using the
production cost model developed for (3), determine the total annual amount and
cost of spot purchases for each utility under each scenario.

6. Develop total portfolio cost by utility for DA-in scenario: For each utility,
determine its share of annual net DWR costs identified in (4) for the DA-in
scenario by using Commission established allocation factors. To this amount, add
the utility specific total annual cost of spot purchases also identified in (5) for the
DA-in scenario and the utility-specific URG costs identified in (1). This is the
utility specific DA-in total portfolio cost.

UThis includes other elements of the Commission-authorized DWR revenue requirement that are not
recovered tiirough Bond Charges.



7. Develop total portfolio cost by utility for DA-out scenario: For each utility,
determine its share of annual net DWR costs identified in (4) for the DA-out
scenario by using Commission established allocation factors. To this amount, add
the utility specific total annual cost of spot purchases also identified in (5) for the
DA-out scenario and the utility-specific URG costs identified in (1). This is the
utility specific DA-out total portfolio cost.

8. Determine the Direct Access Cost Responsibility Surcharge by utility: For each
utility, take the DA-in total portfolio cost and divide it by the total annual DA-in
load. This is the DA-in average total portfolio cost. Then take the utility’s DA-
out total portfolio cost and divided it by the total annual DA-out load. This is the
DA-out average total portfolio cost. Subtract the utility’s DA-in average total
portfolio cost from its DA-out average total portfolio cost and multiply this
difference times its DA-out load. This is the total DA Cost Responsibility amount
for the utility for that year. Divide the utility’s DA CRS amount by the annual
DA loads to produces the DA CRS on a cents/kWh basis.

9. Determine the separate DA Cost Responsibility Surcharge for the two separate
component: (1) DWR Power Charge (to be remitted to DWR) and (2) URG-
related charge (to be retained by the utility).

Separately identify the kWh volumes in the total portfolio calculation attributable
to DWR contract sources versus URG-related sources. Determine the separate
DWR remittance rate for the DWR-portion of the DA CRS. Determine the
separate URG portion based upon application of the Commissior-designated
market proxy to compute the above-market portion of URG applicable to the DA
CRS.

(END OF APPENDIX F)



